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The financial system of korea under the Japanese occupation from 1910

to 1945 had been changed according to Japanese colonial policies and its

wartime mobilization system, even though it outwardly had the form of a

modern system.   

During the colonial period, the most typical financial institution was

Chosun Bank, the central bank. Chosun Bank was reorganized in 1911

from the Old Korea Bank, which had established in 1909, according to

the Chosun Banking Act. It performed a central bankÕs traditional roles

such as issuing bank notes, possession of payable reserves, re-

discounting, and handling the business of the

national treasury, in addition to its general banking

business. Of course, there were many restrictions on

it as a colonial central bank.  

Hanseong Bank and Chosun Commercial Bank,

taking over Daehancheonil Bank, were the most

representative commercial banks and several other

banks having a special purpose were established.

For example, Chosun Siksan Bank took charge of a

long-term development finance for the agricultural

and military industry with the funds obtained by

issuing bonds, in addition to its general banking

business. Chosun Savings Bank also absorbed the

funds saved by the public and purchased Japanese

governmental bonds; and it supplied a long-term

loan for Siksan Bank. Furthermore, the Stock Exchange and non-bank

financial institutions such as the Financial Union, the Oriental

Colonization Company, trust companies, loan companies, and insurance

companies were established. Chosun Trust Company and Chosun

Mutual Finance Company were the leading specialized financial

companies in the trust and loan business. 

Hanseong Bank and Chosun Commercial Bank handled the purely

commercial financial business. The Financial Union, along with the

Financial Union Alliance, offered short-term loans for farmers and

small-and medium-sized commercial and industrial businessmen and

engaged in small-sized sales business for its members. Besides,

insurance companies and securities companies performed their own

financial roles, but their scale was small. Briefly Speaking, despite the

banks had the form of modern financial systems externally, they

operated their business within the range of Japanese governmentÕs

colonial financial policy; a subordination of Korean economy to Japan

and a supply for a JapanÕs war expenditure. 

Financial Ins titutions during the Col onial P eriod
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In order to enhance supervision over bank management, the Viceroy Office of Chosun

promulgated integration through the Bank Act of 1912, since the bank system had remained

divided according to nationality.  This enabled money-lending companies to convert

themselves into banks, as well as other banks to be established, but it consequently hampered

the effective management of ChosunÕs national banks in numerous ways. 
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Banking Street during the Colonial Period
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Financial Institutions in the Colonial Period 
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From 1910 to 1945, the economy of Chosun was under control of the Viceroy Office of

Chosun. As the central bank, Chosun Bank issued bank notes, controlled the currency

exchange, and set financial policies. JapanÕs financial domination through the intervention

of management for commercial banks and political and economical colonialism through

the setting up of specialized financial institutions eventually led to the devastation of the

Chosun economy. 
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51_ Information Leaflet Chosun Siksan Bank

52_
Leaflet about Sale of Revival Savings Bonds Chosun Siksan Bank

53_
Leaflet about Sale of Revival Savings Bonds Chosun Siksan Bank

54_ Certificate of Share Oriental Colonization Company
55_ Certificate of Share Chosun Savings Bank
56_ Certificate of Share Chosun Bank
57_ Certificate of Share Chosun Siksan Bank
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Corporate Finance during the Colonial Period

Financial development was at low tide during the colonial period.  Long-

and short-term loans for medium- and small-sized companies having no

support from government were possible only through trust and moojin

firms, a sort of mutual financing firms. The trust firms, which made a

profit through the management and disposals of properties, supported

the medium- and small-sized companies with long-term capital, not

through a genuine monetary trust business, but by means of real estate

and securities businesses. Moojin companies supplied capital to the

prizewinner in the form of loans, with installment payments chipped in

by the medium- and small-sized merchants and industrialists. Trust and

moojin companies were usually active in rural areas, and they were

integrated in the 1930s by regulations introduced by the Viceroy Office of

Chosun, and subsequently unified as the Chosun Trust Company and

the Chosun Central Mutual Finance Company. 
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61_
The Magazine Marking the 10th Anniversary of the Founding of Chosun Trust Co., Ltd.

62_
Official Notice of Compound Bonds Siksan Trust Co., Ltd.

63_
Articles of Association Chosun Trust Co., Ltd.

64_
Application for the Acquisition of Share Chosun Trust Co., Ltd.

65_
Scheme of  Construction for the New Main Office Building Chosun Trust Co., Ltd

Miniature of New Main Office Building 
Chosun Trust Co., Ltd.
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Initially, commercial banks generally followed the traits of their

nationalities or joint ventures, but after experiencing mergers, they

became more like Japanese banks.  Larger banks continued to expand

across the country, transforming the character of the local bank into a

nation-wide entity.

Consolidation of Banks in Colonial Period 
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67_ Business Report Daedong Bank 68_ Record of Resolutions Pyeongyang Bank

69_ Documents Related to the Establishment  Samhwa Bank
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73_
Correspondence Document Related to the Merger Bukseon Commercial Bank

74_
Daily Accounting Book Kwangju Agricultural and Industrial Bank

70_ The 15th Annual Report Hanho Agricultural Bank
71_ The 14th Annual Report Hanho Agricultural Bank
72_ The Cornerstone of Kyeongil Bank
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In the aftermath of global panic post World War I, the Japanese economy

fell into a crisis in the 1920Õs. The Japanese banks in Chosun, also,

encountered a lot of bad debt. To make up for the loss of the Japanese

bankÕs loss, the Viceroy Office of Chosun finally enforced the consolidation

of the ChosunÕs national bank.  In spite of efforts to protect the legitimacy

of the national bank, Japan finally asserted its management rights and the

distinction between the national bank and the Japanese bank became

insignificant
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77_
Resolutions of the General Meeting of Shareholders Chosun Commercial Bank

78_ Articles of Association Chosun Commercia l Bank

75_
Files of Documents Relate d to the Establishment Chosun Business Bank

76_ Business Report Chosun Business Bank
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The savings and lending activity of the financial institutions became
constantly active during the colonial period. While commercial banksÕ
amount of savings decreased temporarily in the mid 1910Õs, the total
amount increased rapidly because of the sudden increased number of
banks in the latter half of the decade.
At first, commercial banksÕs main account was consisted of current
account, then the amount of a time deposit gradually increased.
However, because of a high cost for financing of a time deposit, profits of
banks declined. In the aspect of loans, first target was merchants and
then industrial companies. Since their top priority was financially

supporting commercial activities, their loan method
was to discount a bill, which are mainly dependent
on guarantee and trust.
In addition, as the effect of JapanÕs economic boom
after the East Asia War, Korean industries such as
grain, lumber, and printing industry were heated
up. Financial institutionsÕ capital support made a
tremendous contribution to the development of
industry. 
During the colonial period, the quantity of loans
exceeded that of savings. With respect to categorical
loans, commercial funds overwhelmed all others in
the case of commercial banks, but in the 1930Õs the
portion of commercial funds decreased and that of
agricultural funds was increasing substantially. And
during the Chinese-Japanese War of 1937, the

industrial funds were also increasing.  
The interest rate was generally on the decline, and there was a gap
among the financial institutions with respect to their situation. In the
case of time deposits, the rate of Agricultural and Industrial Bank was
the highest and commercial banks and Chosun Bank followed. In the
case of current accounts, the interest rate of the commercial banks was
higher than that of Chosun Bank. This tendency came from the funds
gathering ability gap between commercial banks and Chosun Bank. As a
central bank, Chosun Bank had more advantage in raising funds than
other banks. Therefore, commercial banks had to ask higher interest
rate. In spite of interest rate gap, most banks could gain high profit, since
there was a considerable difference between the deposit interest rate
and the loan interest rate. However the gap between the deposit interest
rate and the loan interest rate grew smaller as time went by, in turn, the
banksÕ profit situation became worse.
The increases in deposits at Chosun Commercial Bank drew attention
daily from the press and the newspapers carried cover stories with titles
like ÒThe Expansion of Savings at Commercial BanksÓ or ÒA Remarkable
Growth of BusinessÓ.

Activities of  Banks during the Col onial P eriod
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The Bank had grown along with ChosunÕs

advancing modernization.  In quantity, the

service networks expanded nationwide as

the number of banksÕ branches  increased,

and the bank became the major economic

partner to the nation as the deposit and

loan amo-unts increased.
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79_ Information  Leafle t Financial Cooperative Federation
80_ Information  Leaflet Financial Cooperative Federation
81_ Information  Leaflet Financial Cooperative Federation
82_ Information  Leaflet Financial Cooperative Federation
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83_
Five-Won Wartime National Protection Premium Bond 

84_ One-Won Patriotism Premium Bond
85_

Leaflet about the Opening of Hyesan Branch Chosun Commercial Bank
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88_ Certificate of Time Deposit Chosun Commercial Bank
89_

Certificate of Time Deposit Gyeongseong Jongro Financial Cooperative Federation

86_
License for Establishment of the Current Account Hanseong Bank

87_
Savings Information Leaflet  Hoseo Bank Hongseong Branch
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